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“Local Service at Highway Prices”
70 Years in Westfield

Kitchen and Laundry Appliances, TV’s, Grills and A/C’s

Comptroller Probe Questions
$1.5-Mil. Spent on UC Alliance
STATE — An Office of the State

Comptroller (OSC) investigation has
found that Union County paid in ex-
cess of $1.5 million over a four-year
period to a non-profit agency that
produced a biannual newsletter and
little else in return for the public’s
money.

The agency, Union County Alli-
ance (UCA), relied almost entirely
on public funding but operated with
virtually no oversight or
recordkeeping, OSC found. Charged
with promoting economic develop-
ment, the UCA was headed by a
Union County official, now deceased,
who left the county payroll to be-
come employed directly by the
agency as its president.

As a non-profit organization, the
UCA is not subject to the same ethics
standards and regulations that typi-
cally apply to public entities. In its
report, OSC recommends Union
County take steps to ensure that ven-
dors such as the UCA “are not used
simply as a means to circumvent rules
and regulations that would be im-
posed upon the government agency
by law if it performed the services
itself.”

“State laws exist to place a level of
accountability over the expenditure of
public money,” Acting State Comp-
troller Marc Larkins said. “When a
group funded almost entirely by gov-
ernment money, managed by govern-
ment officials, carrying out a govern-
ment function, is allowed to operate
outside of government rules and regu-
lations, accountability disappears.”

OSC’s investigation focused on a
series of annual no-bid contracts from
2008 to 2011 through which Union
County paid the UCA $1.56 million
(representing 80 percent of the UCA’s
funding) to promote economic de-
velopment in Union County.

Approximately 99 percent of the
UCA’s funding during that time pe-
riod came from the county and other
public entities within the county.

According to OSC’s findings, the
only material work product com-
pleted by the UCA during that period
was the publication of a newsletter
called Union County Directions. The
newsletter, which was issued twice a
year along with periodic electronic
updates, consisted of information pre-
pared and provided by the county,
including interviews with public of-
ficeholders and information about the
accomplishments of Union County
government and local officials. The
newsletter had previously been pub-
lished by the county itself and cost
the UCA approximately $120,000 a
year to publish and mail.

As justification for awarding an-
nual contracts to the UCA without
considering other competition, the
county asserted that it required ser-
vices that could not be provided by
other vendors. The county renewed
its contract with the UCA each year
without alterations and with no reas-
sessment of its terms, OSC found. In
its report, OSC concluded that the
tasks undertaken by the UCA did not
require any specialized expertise and
the county could have either pro-
duced its newsletter in-house, as it
had done in the past, or opened the
contracts to competition as an at-
tempt to save the public money.

The county’s justification for by-
passing competitive bidding was fur-
ther compromised by the fact that the
UCA hired additional vendors and
consultants to perform work on the
newsletter, OSC found. One of those
companies was affiliated with the
former UCA president’s wife and
was paid more than $108,000 for
research and editing. The former
president’s wife also worked for Kean
University and was involved in ap-
proving $167,000 in payments from
the university to the UCA for adver-
tisements placed in the newsletter.
She later recused herself from in-
volvement in additional advertise-
ment payments.

The former UCA president’s con-
tract entitled him to 15 percent com-
mission from advertisements placed
with the UCA. In addition to the
advertisement revenue from Kean
University, Union County itself sepa-
rately paid the UCA at least $29,000
per year for advertisements in the
newsletter, which it was paying to
produce.

UCA’s lack of recordkeeping made
it impossible to accurately account
for its finances, said OSC Investiga-
tions Division Director Noelle
Maloney. The group did not have a
functioning treasurer, even though
its bylaws required a treasurer to
cosign all of its checks, and it did not
maintain any budgets.

“In order to conduct our investiga-
tion, we had to reconstruct financial
details from UCA bank records and
other sources,” Ms. Maloney said.
“Even then, it was impossible to de-
termine exactly how the UCA spent
the county’s money.”

OSC did determine that most of the
group’s expenditures went to salaries
and other forms of employee com-
pensation that raised more questions.
The former UCA president received
checks at different times, in different
amounts, and at times received mul-
tiple checks on the same dates which
did not correspond with payroll
records, OSC found.

OSC also determined that the UCA
had a separate checking account with
a debit card that was used to charge
$90,000 over the four years, much of
it for meals and travel. Charges were
incurred from a hotel in North Caro-
lina, a restaurant in Florida and a
liquor store in Ship Bottom, New
Jersey, OSC found. The UCA kept no
receipts or records to demonstrate
that any of the expenses were for
legitimate business purposes.

The investigative report concludes
with six recommendations to Union
County and other government units.
Among them, it asks the county to
consider whether the economic de-
velopment functions currently pro-
vided by the UCA are more appropri-
ately performed by the county itself.
The report also provides several steps
for all public entities to take when
contracting with outside vendors,
such as including a code of ethics to
deal with conflicts of interest.

County officials said they are reex-
amining their financial commitment
to the UCA in light of OSC’s findings.
The UCA’s current president, hired in
March 2013, said that steps are being
taken to address OSC’s recommenda-
tions. For example, the UCA is now
using a reimbursement process for
expenses and, going forward, vendor
contracts and any potential conflicts
of interest will be disclosed to the
UCA board. The county released the
following statement through spokes-
man Sebastian D’Elia.

“The County of Union is currently
in the process of reviewing the
Comptroller’s report and its recom-
mendations. As the report indicated,
the county has already taken a number
of steps addressing issues raised by
the Comptroller’s Office, beginning
in 2012. The Alliance, at the urging of
the county, undertook corrective ac-
tions as per their financial book keep-
ing, and activities. Coupled with these
reforms, the county also cut about one
third of its annual subsidy to the Alli-
ance, and the organization is now fo-
cusing on generating outside income
to subsidize its operations.

“Overall, we believe these reforms
will enable the Alliance to play a vital
role in assisting the county as a whole
and galvanizing private and public
sector support for urgent regional
business, transportation, planning and
economic development initiatives.”

OSC has referred its findings to the
Internal Revenue Service, the New
Jersey Department of Treasury’s Di-
vision of Taxation and the New Jer-
sey Department of Labor and
Workforce Development.
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Gas-Tax Hike
Trust Fund that’s going to be able to
support the investments and manage
construction,” Ms. Stender said.

Plainfield Mayor Adrian Mapp said
he would like to see a fee on trucks
picking up and dropping off loads at
New Jersey ports with this revenue
going into the Trust Fund.

Mr. Wisniewski said trucks are regis-
tered with the state and pay a tax on the
weight of the truck and how much they
can carry. “That’s one of the items that
has to be looked at,” he stated. He is
opposed, however, to a container tax at
the Ports of Newark and Elizabeth,
noting he would be concerned about
“chasing away” Port business.

He said an increase in subsidies is
needed from the state’s General Fund
in the state budget to help fund week-
end one-seat rides on the Raritan Valley
Line and maintenance on switches and
electrical switches.

Greg Bender of South Bound Brook
said the reason people are not support-
ing the gas tax is because of a “mistrust
in what’s going to get built with the
money.”

In other business, Freeholder Bette
Jane Kowalski said Raritan Valley Rail
Coalition members met with NJ Tran-
sit officials. Among the topics discussed
was adding two more trains during the
off-peak afternoon service. She said
additional rail service is needed as both
the Holland and Lincoln Tunnels will
be shut for maintenance with the Pulaski
Skyway currently shut for construc-
tion.

The Coalition will next meet on
Monday, March 23, at the Somerset
County Administration Building in the
third floor freeholders meeting room.

would have an extra professional day
on June 23, 2016. Draft B also lifts the
professional day that would be sched-
uled on February 12, 2016 in draft A.

In draft A, which was first intro-
duced in the beginning of the month,
students are scheduled to go back to
school on Friday, September 4, which
is the Friday before Labor Day.

Ms. Hayes stated that both options
were on the website and that parents
were encouraged to cast their votes
as to which calendar should be
adopted at the meeting tonight, Thurs-
day, January 29.

Finally, it was announced that the
Educational Enrichment Fund (EEF)
will host a beefsteak dinner on Thurs-
day, March 5, from 6:30 to 10 p.m., at
St. Bartholomew the Apostle Roman
Catholic Church in Scotch Plains. Tick-
ets are $45 per person unless purchas-
ing a table for 10, when the price is
$40 per person.

 The next BOE meeting will be to-
night, at 7:30 p.m., in the Administra-
tion building on Evergreen Avenue
and Cedar Street in Scotch Plains.
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SP-F BOE

“Also, my thanks to the men and
women of the Garwood Police De-
partment who, as with every storm
or incident, are out there in the thick
of it to ensure public safety in the
borough.”

With schools closed on Tuesday,
sledding was available at Briant Park
in Summit, Echo Lake Park in
Springfield and Westfield, Lenape
Park in Cranford, Meisel Park in
Springfield and Unami Park in
Garwood. In addition, cross-coun-
try skiing was permitted at the Ash
Brook Golf Course in Scotch Plains,
Oak Ridge Park in Clark and the
Watchung Reservation.
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Storm

DO YOU WANT TO BUILD A SNOWMAN?….Children in the area made their
“Frozen” dreams come true as variations of Olaf popped up on front lawns.

Fred T. Rossi for The Scotch Plains-Fanwood Times
SATURDAY IN THE PARK...These Scotch Plains kids make the most of last
Saturday's four-inch snowfall.

Paul Lachenauer for The Scotch Plains-Fanwood Times
ENJOYING THE DAY...Kids and grownups alike enjoy the day off on Tuesday by sledding, tubing and snowboarding at Unami Park in Cranford. The predicted blizzard turned into a mere five-inch snowfall as the storm moved to the East, leaving
parts of New York and Massachusetts with upwards of two feet of snow.

Westfield Reschedules Police
Promotions to February 10

By CHRISTINA M. HINKE
Specially Written for The Scotch Plains-Fanwood Times

WESTFIELD — The town coun-
cil Tuesday rescheduled the police
promotions and the New Jersey
American Water Company update
originally scheduled for the meet-
ing until Tuesday, February 10, due
to this week’s snowstorm that hit
the area.

New Jersey American Water Com-
pany is to discuss its water main
cleaning and two other projects for
line replacements that will most
likely begin in the spring, Town
Administrator Jim Gildea said at
Tuesday’s conference meeting.

Councilwoman Jo Ann Neylan
sat in for Mayor Andy Skibitsky,
who was absent.

The term of Police Chief David
Wayman, appointed as the emer-
gency management coordinator,
was changed from one year to three
years, effective January 1, 2015,
per the requirements of the County
of Union, Mr. Gildea said.

The council’s Policy Committee
had its first formal meeting Tues-
day, Councilman Jim Foerst said.

“We reviewed the numbers with the
auditor and the preliminary figures
look good so far,” he said.

Mr. Gildea told The Scotch Plains-
Fanwood Times that budget discus-
sions will begin in a few weeks at
regular council conference meet-
ings.

Per resolution, the committee ap-
proved the planning board’s deci-
sion for a demolition of a single-
family dwelling and detached ga-
rage located at 631 Carleton Road.
The tree preservation commission
gave its consent as well, Mr. Gildea
said. Gialluisi Custom Homes II,
LLC, sought a minor subdivision
approval by the planning board to
subdivide the property and create
two fully conforming lots. All ex-
isting structures will be demolished
and a single-family house will be
constructed on each lot, according
to the December 1, 2014 Westfield
Planning Board agenda.

The area at Saint Marks Avenue
where a dump truck fell into a hole
and damaged the storm sewer system
was repaired at a cost of $131,000,
Mr. Gildea said. In September, a dump
truck carrying asphalt fell into a hole
where the road was being paved and
collapsed the storm sewer system
underneath the street.

The council also approved two
resolutions authorizing a third
change order for the 2014 Various
Road Improvements at an additional
cost of $16,000 and a second change
order for the 2014 improvement of
Seneca Place at an additional cost
of $72.

There were no ordinances on the
agenda. The council approved
$820,000 in bills and claims.

dental and life insurance with
Brown & Brown to not exceed
$15,000. The borough also will re-
ceive a new phone system, as was
passed by resolution.

The council passed by resolution
to designate Old South Avenue, west
of the A&P, as an area in need of
rehabilitation. The area will be a
continuation of revitalization that
began for the downtown of Fan-
wood, Borough Attorney Daniel
McCarthy said. The designation
provides the opportunity to give
economic incentives to owners to
revitalize property to make it more
attractive, increase ratables, and in-
crease business in the borough, he
said.

The Public Works Department is
discussing ways to promote pedes-
trian safety, Councilman Russell

CONTINUED FROM PAGE 1

Fanwood Council
Huegel said. He said he will meet
with the department to develop
ideas.

Burns Way is expected to be re-
constructed this spring, Mr. Huegel
said. Part of the funding will be
paid through a grant, he said.

Councilman Tom Kranz urged
residents to participate in a survey
the recreation commission is con-
ducting to gauge residents’ use of
the recreation facilities and obtain
their input on facilities and pro-
grams. The survey is available on
fanwoodrecreation.org.

FIOS TV customers will shortly
be able to view live the borough
council meetings on Channel 24.
FIOS constructed a new transmis-
sion line “at zero cost to the taxpay-
ers,” said Mr. Kranz, the Communi-
cations Committee liaison. It is ex-
pected to be up and running by the
next meeting in February.

The rescue squad building is be-
coming too small for the new model
ambulances, Councilwoman
Mitchell said. “They are running
out of space. Two of the bays for
ambulances just fit. Ambulances are
being built bigger and taller. They
won’t be able to get ambulances in
the garages. We will have to make
some decisions on all the build-
ings,” Councilwoman Mitchell said.

Jan Siegal was named as alter-
nate no. 2 to the board of health.

The Go Red for Women Health
Day will be held Friday, February
6, from 6:30 to 8:30 p.m., at The
Chelsea at Fanwood, Mr. Kranz
said. The event will help women
recognize heart attack symptoms.
Heart disease is the number one
killer of women.

Photo Courtesy of Brian Horton
GOOD DEEDS...Fanwood residents Amanda Barnett, Courtney Agnelo and
Michelle Shapiro-Abraham were named Volunteers-of-the-Month by Mayor
Colleen Mahr, left, for their work on the Martin Luther King, Jr. Day of Service
Program. The three women started the program six years ago.


