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State’s $32.9 Billion Budget
Includes Pension Payment

TRENTON – Governor Chris
Christie signed a $32.9-billion state
budget on June 24 following its pas-
sage by the state Legislature.

According to the Governor’s of-
fice, the budget holds spending be-
low Fiscal Year 2008 Levels; includes
the largest pension payment, $1.7
billion, in state history; continues the
government reorganization begun in
Fiscal Year 2013, focusing resources
and services on the individual,  cre-
ates new reformed agencies to pro-
vide for the needs of New Jersey’s
most vulnerable populations, and
enhances the ability of the Depart-
ment of Children and Families (DCF)
to deliver a services by relocating the
Division on Women within DCF.

The budget also preserves $128.3
million of Fiscal Year 2013 federal
funding and provides hospitals with
a transition period to migrate to the
new funding pools.

Following the devastation from
Superstorm Sandy, a $40-million con-
tingency fund is being established to
ensure that expenses not reimbursed
by the federal government can be met
without reducing resources for other
key priorities, according to the
Governor’s Office.

The 2014 budget includes $750
per trainee in support for the training
and development of the emergency
medical personnel and provides an
additional $213.5 million in business
tax relief for a total of $540 million in
the third year of business tax cuts. In
response to the federal sequester, the
state budget dedicates $3 million in
funding to ensure that the budget
sequestration does not impair the
ability to provide critical services in
New Jersey. Another $3.4 billion is
included for the 154th and 155th
classes of state troopers.

The budget includes an increase of
$100 million in school aid for a total $9
billion, an additional $35 million in
aid split between Rowan University
and University Hospital as part the
Governor’s higher education reorga-
nization plan and an additional $3
million in aid for the state’s county
colleges. The budget also includes an
increase in the Medicaid reimburse-
ment to nursing homes by $10.3 mil-
lion. The budget includes $20.6 mil-
lion in state funds with matching fed-
eral funds. An additional $966 million
is provided in hospital aid.

The budget also includes $214.2
million funding for the Senior And
Disabled Citizens’ Property Tax
Freeze to allow benefits to grow for
over 159,000 current beneficiaries
and 34,000 new seniors and citizens
with disabilities claiming benefits.

“For the fourth year in a row, we’ve
achieved a balanced budget that keeps
New Jersey on solid fiscal ground, holds
spending below 2008 levels and still
funds critical initiatives that empower
New Jerseyans,” the Governor said in a
statement. “This year’s budget pro-
vides $213.5 million to support job-
creating tax cuts, brings state aid to
schools to a historic high, funds impor-
tant drug treatment and mental health
services and makes the largest pension
payment in state history. Working to-
gether, we were able to put the people
of New Jersey first and pass this budget
early. I’m grateful to members of both
parties for their leadership and willing-
ness to get this done. Once again, Wash-
ington D.C. could take a lesson from
the bipartisan example we have set
here in New Jersey.”

Following the Legislature’s approval
of the budget, Senator Paul Sarlo, chair-
man of the Senate Budget and Appro-
priations Committee, said: “This is a
reasonable and responsible fiscal plan
for New Jersey that reflects the difficult
economic conditions that continue to
require hard decisions on state finances.
This budget makes the best use of avail-
able resources by meeting the state’s
priorities, but it does it in a responsible
way. It doesn’t achieve everything we
would want to do if we had a stronger
economy, but it accomplishes what is
within reach of the state’s finances.

 “We added education funding that
neutralizes the administration’s
‘clawbacks’ so that no school district
experiences cutbacks in state aid. We
increased funding for nursing homes,
we are providing a long-needed
COLA for community providers who
care for the disabled, we are increas-
ing operating aid for county colleges
to hold down tuition, and we are
adding to cancer research. These in-
creases have been offset by corre-
sponding savings identified by the
administration so that total spending
is the same as the governor’s budget
proposal,” Senator Paul Sarlo (D-36,
Wood-Ridge) said.

Assembly Minority Jon Bramnick
(R-21, Westfield) said, “Since Gov-
ernor Christie was elected to office
three years ago, New Jersey’s gov-
ernment has made substantial fiscal
improvements and enacted historic
reforms. We have worked in a bipar-
tisan manner with Democrats to de-
liver a responsible budget that does
not raise taxes. It is now time to finish
the job of enacting additional reforms
to lower the cost of government.”

Report Urges Investment In
Improving NJ Bridges, Roads
REGION  – Investing additional

state funds to jumpstart the process
of making New Jersey’s roads and
bridges safe, reliable and efficient
would help grow the state’s economy
far more than phasing in a tax cut,
according to a new report released by
New Jersey Policy Perspective
(NJPP).

The report, the second in the Invest
in New Jersey series, examines how far
behind the state has fallen in the upkeep
of its roads and bridges, and makes a
series of recommendations on how to
begin to rectify the problem.

“New Jersey’s roads and bridges
are quite literally falling apart, and
the revenue streams intended to re-
build them are not sufficient to ad-
dress the state’s urgent needs,” said
former Democratic state Senator
Gordon MacInnes, president of New
Jersey Policy Perspective who
authored the report. “Investing in our
roads and bridges will create jobs,
increase public safety and save fu-
ture taxpayers $4 to $5 billion in
interest costs.”

The state needs to invest $21.3
billion in the next five years, $7.5
billion more than current financing
can provide, according to the Facing
Our Future report.

New Jersey will generate approxi-
mately $5.3 of the $7.5 billion it
needs between 2014 and 2018 by

using the federal and state tax rev-
enues already dedicated to the state’s
Transportation Trust Fund. Over eight
years, the state could invest $10 bil-
lion to address its crumbling roads
and bridges, according to an NJPP
press release. Projects that are cur-
rently scheduled for future years
could be put on a fast track, allowing
them to be funded at lower costs and
providing jobs to help the state’s
economy.

Using scarce revenues in this man-
ner would also help local property
taxpayers, according to the NJPP.
The Transportation Trust Fund cur-
rently provides $200 million each
year to support county and municipal
road construction, which relieves lo-
cal property taxpayers of these costs.

“If an additional $10 billion were
available over the next eight years,
this funding for local projects should
be at least doubled, providing further
relief to property taxpayers while giv-
ing them safer, smoother roads and
ensuring that all of New Jersey’s roads
and bridges benefit from the state’s
investment,” according to the NJPP.

The group noted that investing $10
billion in cash over the eight-year
period would also save future tax-
payers $4 billion to $5 billion in
interest costs compared to funding
the same amount of work by issuing
bonds.
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Bramnick Lauds Report
On State’s Job Growth Christie Takes Action

On State Legislation
TRENTON – Governor Chris

Christie took action this week on the
following legislation:

Bills Signed:
S-69/A-1080 – Increases fine and

imposes license suspension for talk-
ing or texting on hand-held device
while driving.

S-1912/A-3048  – “Scholastic Student-
Athlete Safety Act;” establishes measures
to ensure health of student-athletes.

S-2151/A-3315 (Sen. Nick Scutari,
Asm. Gerry Green, Asw. Linda Stender
(all D-22, Union County) – Strength-
ens enforceability of premarital and
pre-civil union agreements.

S-2532/A-3860 – Clarifies charitable
contributions are not a factor in deter-
mining where person is domiciled un-
der New Jersey gross income tax.

A-4036/S-2726 – Establishes di-
rected bait and human food fishery
for menhaden, and clarifies existing
law regarding taking of menhaden.

Bills Vetoed:
S-1921/A-3250  – Absolute Veto –

Establishes animal cruelty offense of
cruel confinement of a gestating pig.

S-2291/A-3546 – Conditional Veto
– Eliminates requirement that full-
time students at a county college in
New Jersey maintain health insur-
ance coverage.

Christie Takes Action on
State Legislation

TRENTON – In addition to sign-
ing a $32.9-billion state budget, Gov-
ernor Chris Christie recently vetoed
a series of supplemental spending
bills and other measures that he said
would increase the costs of govern-
ment. Governor Christie said the bills
together would add potentially hun-
dreds of millions of dollars to state
and local budgets, “frustrating the
already over-burdened taxpayers and
undermining the budget I signed.”

The bills vetoed by the Governor
are listed below.

Bills Signed:
S-2404/ACS for A-4112, 3675 –

Eliminates 10 percent surcharge on
employee unemployment insurance
taxes during Fiscal Year 2014.

S-3000/A-4200 – Appropriates
$32,976,962,000 in state funds and
$13,427,159,762 in federal funds for
the state budget for fiscal year 2013-
2014.

S-3001/A-4201 – Makes Fiscal
Year 2013 state supplemental appro-
priations totaling $224,837,000, re-
duces Fiscal Year 2013 appropria-
tions by $398,006,000, and supple-
ments various language provisions
affecting appropriations in Fiscal Year
2013.

Bills Vetoed:
SCS for S-968, 1494/A-998 – Ab-

solute Veto – Establishes procedures

and standards regarding public ser-
vice privatization contracts.

S-2188/A3775 – Absolute Veto –
Requires employer notification when
relocating call center services out-
side the United States.

S-2644/A-4233 – Absolute Veto –
Expands Medicaid eligibility pursu-
ant to federal “Patient Protection and
Affordable Care Act.”

S-2825/A-4172 – Absolute Veto –
Makes Fiscal Year 2013 supplemen-
tal appropriation to Department of
Health for $7,453,000 for family plan-
ning services.

A-3668/SCS for S-2467, 2471 -
Absolute Veto – Prohibits investment
by state of pension and annuity funds
in companies manufacturing, import-
ing, and selling assault firearms for
civilians use.

A-3807/S-2595 – Absolute Veto –
Corporate Disinvestment Property Tax
Relief Act;” appropriates $13.5 million.

A-3878/S-2673 – Absolute Veto -
Requires commissioner of banking
and insurance to establish public
awareness campaign about new fed-
erally required health insurance ex-
change.

A-4171/S-2824 – Absolute Veto –
Provides Medicaid coverage for fam-
ily planning services to individuals
with incomes up to 200 percent of the
federal poverty level.

FEMA Extends Deadline
To Remove Debris

TRENTON – The Federal Emer-
gency Management Agency (FEMA)
reminds state agencies and local juris-
dictions that the State of New Jersey
has extended the deadline to complete
debris removal and emergency work
under FEMA’s Public Assistance pro-
gram to Thursday, October 31.

The extension provides extra time
for eligible state agencies, local gov-
ernments and certain private non-
profit organizations to complete their
debris removal and emergency work
projects.

Under the Public Assistance pro-
gram, funds are made available to the
state, which then distributes grant
money to the applicants based on a
cost share.

To learn more about FEMA Public
Assistance in New Jersey, visit
fema.gov/public-assistance-local-
state-tribal-and-non-profit and
state.nj.us/njoem/plan/public-
assist.html.

For more information about New
Jersey’s disaster recovery, visit
fema.gov/disaster/4086twitter.com/
FEMASandy, facebook.com/
FEMASandy and fema.gov/blog.

Mountainside Man Charged
In Tax Evasion Scheme

Did You Know?
A pair of bills banning smoking at

outdoor public gathering places, in-
cluding state parks, beaches and
wildlife management areas, and at
recreation and conservation areas
acquired or developed using state
funds has been introduced in Tren-
ton.

MOUNTAINSIDE – A
Mountainside man who owns and
operates a medical supply company
that he runs out of his home admitted
last week to concealing $3,984,508
in business receipts and pleaded guilty
to one count of tax evasion, U.S.
Attorney Paul J. Fishman announced.

Yuxin Xie, 59, of Mountainside,
pleaded guilty before U.S. District
Judge Kevin McNulty in Newark fed-
eral court to an information charging
one count of tax evasion for failing to
report business receipts from his com-
pany, YX Enterprises.

According to documents filed in
this case and statements made in
court, during the tax years in ques-
tion – 2006 through 2010 – Xie
purchased diabetic test strips from
numerous suppliers. He re-pack-
aged and sold them to wholesale
pharmaceutical and medical prod-
ucts distribution companies. Cus-
tomer payments that Xie received
were deposited into 11 different
bank accounts at three different fi-
nancial institutions. YX Enterprises
was not a registered corporation
and any income received by YX
Enterprises should have been re-
ported on Xie’s tax returns, accord-
ing to a press release from the U.S.
Attorney’s Office.

Xie’s tax returns for the five years

in question failed to report millions
of dollars in gross receipts received
by YX Enterprises, according to the
press release. For each of the tax
years 2006, 2007 and 2008, Xie’s tax
returns reported that YX Enterprises
had gross receipts of less than
$10,000; Xie’s 2009 and 2010 tax
returns contained no reference at all
to YX Enterprises. YX Enterprises
had received nearly $4 million in
business receipts during this five-year
period, according to a press release.

Although Xie pleaded guilty to
only one count of tax evasion for the
2009 tax year, the plea agreement
requires that Xie admit to evading
income taxes for all five years, and
the court will take into account at
sentencing the tax loss for all five
years. The tax loss is $200,000 to
$400,000.

Xie faces a maximum potential
penalty of five years in prison and a
fine of $250,000 or twice his gain
from the offense, together with the
costs of prosecution. Xie also agreed
to file true and accurate tax returns
and to pay to the IRS all taxes and
penalties owed. Sentencing is sched-
uled for Wednesday, October 23,
2013.

The IRS, FBI, and U.S. Postal In-
spection Service assisted in the in-
vestigation.

TRENTON – Assembly Republi-
can Leader Jon Bramnick (R-21,
Westfield) this week lauded a recent
report by Rutgers University econo-
mists James Hughes and Joseph Sen-
eca that shows New Jersey’s job
growth continues to gain momen-
tum.

The report, “2013: The New Jersey
Employment Expansion Gains Mo-
mentum,” shows that among the 50
states, from December 2011 to De-
cember 2012, New Jersey ranked
eighth in private sector job growth,
surpassing most of its Northeast
neighboring states. Massachusetts
was 16th, Pennsylvania 17th, and
Connecticut 37th.

“This report clearly indicates that
our state’s economic recovery is
real and the Governor’s policies are
working,” Asm. Bramnick said.
“Our efforts to streamline govern-
ment, reduce bureaucratic red tape
and spend within our means have
advanced our recovery timetable.
As we move forward, New Jersey is
well positioned as an attractive state
for continued economic growth and
job creation.”

The report noted that two years

ago, it was estimated that the state’s
recovery to full employment would
take until 2017 to occur. The latest
fiscal data has updated that estimate
to late 2014 or early 2015. It also
shows, “The state has recovered its
pre-recession levels of total real per-
sonal income and real Gross Domes-
tic Product (GDP).” In addition, the
housing market has experienced a
solid recovery as sales and home
prices have risen.

The two economists conclude,
“The bottom line is that 2012 turned
out to be a pretty good economic year
as the New Jersey recovery gained
further traction.”

The full report is available at http:/
/www.njlmef.org/policy-papers/
FoLG_v5_2.pdf.

Union, Hillside, Elizabeth
Receive Grants for Rts. 22, 1
TRENTON – Assembly Demo-

crats Joseph Cryan (D-20, Union)
and Annette Quijano (D-20, Union)
have praised the award of almost
$300,000 in safe corridor grants from
the state Department of Transporta-
tion to help make heavily traveled
roadways in Elizabeth, Union and
Hillside safer.

“Driving on congested road-
ways and battling traffic is a daily
experience for many New Jersey
drivers, especially in this area,”
Asm. Cryan said. “These grants
will help these municipalities
make these roads safer for driv-
ers, without putting a strain on
taxpayers who are financially
stretched as it is.”

“Budgetary constraints have
forced our municipalities to do

more with less. Road safety how-
ever should never be compro-
mised,” Asw. Quijano said. “These
roads are heavily traveled. These
grants will help fund projects that
will make these roads safer with-
out further burdening local tax-
payers.”

The Safe Corridor grant program
dates to 2003 and targets resources to
14, 10-mile segments of several high-
ways that have a history of high crash
rates.

The grants awarded to Union
County are as follows: a $54,297
grant to Hillside Township for the
Route 22 corridor, a $59,151 grant
to Elizabeth for the Route 1 corri-
dor, and an $185,339 grant to Union
Township for the Route 22 corri-
dor.


