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Lance Pushes to Make Tax
Credit for R&D Permanent
WESTFIELD — U.S. Rep.

Leonard Lance (NJ-7th) announced
the introduction of a permanent re-
search and development (R&D) tax
credit bill to help New Jersey’s job
creators better compete in today’s
global economy.

“For America to keep its global
leadership, it is critical that Con-
gress support a permanent research
and development tax credit,” Mr.
Lance said. “I believe the R&D tax
credit would contribute more to eco-
nomic recovery and job creation if
it were permanent, more generous
and covered a wider variety of
R&D.”

Mr. Lance toured the Merck facil-
ity in Summit where he saw first-
hand the innovative life-saving and
life-enhancing technologies being de-
veloped in New Jersey’s 7th Con-
gressional District.

At the conclusion of the tour Merck
employees as well as representatives
of the HealthCare Institute of New
Jersey (HINJ) joined the Seventh
District lawmaker at a press confer-
ence and question-and-answer-ses-
sion.

The Congressman pointed out that
New Jersey’s economy is intimately
tied to our pharmaceutical, biotech
and medical device sectors. These
life sciences industries depend upon
the R&D tax credit to help bring
innovative new medicines to patients
suffering from disease.

The Garden State is also home to
telecommunication giants Alcatel-
Lucent, AT&T and Verizon and oth-
ers who use the R&D tax credit to

remain competitive in the global
economy and leaders in technology
innovation.

Mr. Lance said his legislation would
take two important steps toward
strengthening American innovation.
First, it would make the R&D tax
credit permanent so companies could
plan future revenue-based on a per-
manent credit.

Second, he said it would create a
bonus R&D tax credit for companies
who manufacture their products in
the United States.

“New Jersey’s life sciences com-
munity is grateful for Congressman
Lance’s leadership in helping to
foster and encourage the research
and innovation necessary to dis-
cover tomorrow’s treatments and
cures for the world’s most dreaded
diseases,” said Dean Paranicas,
president and chief executive of-
ficer of HINJ.

The credit has repeatedly been sub-
ject to ad hoc extensions. First intro-
duced in 1981, the credit has expired
eight times and has been extended 13
times – most recently it was extended
for one year in December 2010 –
causing repeated uncertainty in the
business marketplace.

“In these uncertain economic
times it is incumbent upon
policymakers to do everything we
can to encourage R&D investments,”
Mr. Lance said.

“Permanently extending the R&D
tax credit would bring some much-
needed certainty and job creation to
our economy,” the Congressman con-
cluded.
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SHOP  SMART
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Joe
knows
Cars...

·Lifetime warranty and guaranteed color match

·You don’t come to Park Grove, Joe comes to you

·At home estimating service

·Licensed to work for ALL insurance companies

·24 hour tow and rental cars available

PARK GROVE AUTO BODY

NJ license # ABR03373A  •  Joe & Meme Binko Proprietors

Call us first...one phone call does it all

Joe: 908-447-2190   Shop: 800-834-6582

with any insurance claim…$350.00 value
Free Complete Auto Detailing

Joe 14 years old 1973

·Claim reporting assistance

·Free pickup and delivery for our Westfield neighbors

... A Different Kind of Body Shop

County Budget Bytes
The Union County Board of Cho-

sen Freeholders will hold a hearing
tonight on the 2011 county budget
at 7 p.m. in the county’s administra-
tion building in Elizabeth. The $481
million budget includes a $291.2
million tax levy, which equals 60.5
percent of the total revenues. County
taxes are up $117.4 million in the
past nine years, and have nearly
doubled from the $150 million col-
lected in 2000.

Here are some budget highlights:
Appropriations:

The county has outstanding debt of
$550 million. This year’s debt ser-
vice payment will be $44.9 million.

Insurance
Group health insurance is up over

$4 million to $37.3 million while the
employees’ prescription plan is $12.4
million, an $800,000 hike over 2010.
Another $1.5 million is allocated for
dental coverage and $270,000 is for
disability insurance.

Education
The county has budgeted $18.5

million for education, of which $12.9
million is designated for the county
college system and $4.3 million for
the vocational-technical schools.

Departments/Divisions
By department, operating budgets

are: county prosecutor, $20.4 mil-
lion; corrections, $43.43 million;
county police, $7.7 million; sheriff’s
office, $16.8 million; Runnells Spe-
cialized Hospital, $38.4 million; fa-
cilities management, $14.4 million;
personnel and labor relations, $2
million; information technology, $2.8
million; and golf operations, $3.5
million.

Revenue Projections
Non-tax county generated revenues

account for 38 percent of the county
revenue stream with state and federal
funds  accounting for 11.25  percent
with the county’s surplus making up
the final 3.74 percent.

Garbage Incinerator
The county has listed $2 million of

revenue from the Union County Utili-
ties Authority as per a new lease
agreement with Covanta Energy for
operation of the county’s garbage
incinerator. The new lease would ex-
tend through the year 2045.

As part of that new contract,
Convanta has agreed to pay $4 mil-
lion per year to the authority, $1.5
million of which will be used to lower
rates for 14 towns which have signed
long-term contracts with the UCUA
and $2 million will be paid to the
county in order to lower taxes on a
county-wide basis in future budgets,
according to information submitted
by the county to the New Jersey De-
partment of Community Affairs.

The 14 towns that have contracts
are currently  charged $68 a ton for
garbage dumped at the facility, a fee
that does not include debt service on
the incinerator. A $2.50 per ton ad-
ministrative fee is included.

The seven towns that do not have
contracts with the Union County Utili-
ties Authority, which include
Westfield, Mountainside, Scotch
Plains, Fanwood and Cranford are
charged $97.48 per town, a fee that
includes debt service and a adminis-
trative fee of $31.93 per ton on the
first 80,000 tons of waste.

The UCUA intends to use $1.5

million of the annual $4 million
Convanta payment “to reduce the dis-
posal rate for contract waste by $12
per ton to $56.05” for towns with
contracts with the UCUA.

Golf Revenue
In the past few years the county

has closed the Oak Ridge golf course
in Clark while expanding Galloping
Hill in Union to include a driving
range and education center and a
banquet facility (currently under con-
struction). The county also operates
the Ash Brook course in Scotch
Plains.

In 2011 the county anticipates rev-
enue of $150,000 from 30 golf out-
ings and $470,000 in driving range
revenues, an increase of $64,000 over
what was collected last year. Food
and beverage revenue is projected at

TOP ACHIEVEMENT…The Union County Sheriff’s Office has received ac-
creditation from Commission on Accreditation for Law Enforcement Agencies,
Inc. (CALEA). Pictured, from left to right, are: Harry Delgado, Mitchell Sklar
and Cranford Police Chief Eric Mason of the New Jersey State Association of
Chiefs of Police present Union County Sheriff Ralph Froehlich and Sergeant John
Diorio with the CALEA Certificate of Accreditation during a ceremony on April
15 at the Union County Courthouse.

$310,000 in 2011, up $34,000 over
last year.

County’s Clerk Office
The county clerk’s office antici-

pates revenue of $3.7 million in 2011,
an increase of $448,000 over last
year, but still $1.2 million below what
was collected in 2007 prior to the
economic downtown. Of the total
revenue anticipated in 2011, $3 mil-
lion is projected from realty transfer
fees, fees that are collected for re-
cording of deeds upon the transfer of
real estate titles.

Other Revenues
The county has projected revenue

from rent of beds to other counties at
the juvenile detention center in Lin-
den at $1.6 million  as well a  FEMA
reimbursement for the December 26,
2010 blizard of $187,500.

By Paul J. Peyton


